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LeapFrog to Invest $15m in India’s Shriram for Insurance, Savings

LeapFrog Investments, a US-based private equity fund focusing on microinsurance, will
invest USD 15 million in the Shriram Group, an Indian provider of financial services to poor
people, to help the organization expand its offering of microinsurance and savings products
for up to 10 million clients. According to Dr Jim Roth, co-founder of LeapFrog, the money
will be used to improve “cover for millions of financially excluded clients and their families in
India while also generating healthy financial returns.” Shriram reports assets under
management of equivalent to USD 8.65 billion. Unitus Capital, a financial advisory firm with
ties the US and India, served as the sole investment advisor for the deal. September 9. 2011

11 Nigerian Firms Acquire Mobile Money Licenses

The following 11 firms have been granted licenses by the Central Bank of Nigeria to offer
electronic payments through mobile phones: Eartholeum, Ecobank, eTranzact, FET, Fortis
Mobile Money, GTBank Mobile Money, Kudi, Monetise, Pagatech, Paycom and
UBA/Afripay. To support its mobile money offerings, Fortis Mobile Money, a sister
company of Fortis Microfinance Bank, reportedly will incorporate technology from
Fundamo, a Nigerian mobile banking and payment software provider. September 7. 2011

Brazil to Subsidize Interest Rates

The Brazilian government reportedly is expanding its National Program of Oriented
Productive Microcredit, an initiative through which the government provides funding to
financial service providers for on-lending to small businesses and microentrepreneurs. The
equivalent of USD 300 million has been budgeted over two years to fund a reduction in
annualized interest rates paid by clients from approximately 60 percent to 8 percent per year.
The cost of opening a line of microcredit will also fall from 3 percent to 1 percent of the
borrowed value. The program reports a loan portfolio of USD 600 million serving 908,000
active borrowers. August 30. 2011

IFC Loaning $50m to Panama’s Banco General for Housing Loans

The International Finance Corporation, the private-investment arm of the World Bank
Group, has agreed to provide a seven-year loan of USD 50 million to Panamanian
commercial lender Banco General to grow the bank’s mortgage lending program for
moderate-income households. Banco General reports total assets equivalent to USD 8.8
billion and 490,000 clients served. August 26. 2011

(For more top stories, please refer to the subscriber edition)
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FIELD NOTES

Guess Who: Can Networks Meet the Challenges of Supporting
Small-country Microfinance?

Please indulge me in a guessing game. (And don’t skip ahead!)

Question: What has twice the population of Ghana and three times the
population of Zambia? It has a lower UN Development Index ranking
than Morocco and Namibia. Its GDP per capita is lower than that of
Nigeria and South Africa, and its GINI coeflicient is higher (indicating
greater income inequality) than Ethiopia, Malawi, Tanzania and
Uganda. Some of its regions have suffered from political instability,
corruption and foreign government intervention. In most of the area,
firearms are widely carried, with increasing violence and insecurity
plaguing civil society. Its geographic diversity offers great natural
resources but also makes it vulnerable to natural disasters that hit
frequently and hard.

Answer: The area is not actually a country (sorry). Instead, I have
aggregated the populations of six Ceentral American countries (Costa
Rica, Guatemala, El Salvador, Honduras, Nicaragua, and Panama) and
taken the population-weighted average of the indicators cited. Why
would I go to all that trouble? Because I think that Central America
merits our attention, yet is all too often forgotten by the big aid funders.
Sandwiched between “middle-income” neighbors in North and South
America, these small countries can hardly promise significant enough
“impact” to merit the attention of international development
organizations with scarce human and financial resources.

This is why I am especially intrigued with the work of REDCAMIF, a
network of Central American microfinance institutions (MFIs), which
has recently added the Dominican Republic to its membership. What
can sometimes seem like an “old boys” network of MFI managers
interested only in retaining their footholds in their local markets is also a
surprisingly well-functioning institution that offers a unique value
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Investing in local currency debt, sub-debt, and equity

of MFls and SME financial institutions

Affordable Housing ¢ SMEs e Agribusiness
www. treetopscapital.com / info@treetopscapital.com

é The Calgary Microc

redit Conference

Speakers include:

Alex Counts - Grameen Foundation
Terry Provance - Oikocredit

Rupert Scofield - FINCA International

Calgary, AB, Canada
Tickets $90

1ce.com
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proposition. Those donors that don’t have time to support individual
programs to strengthen microfinance in these fairly small countries can
access this “super-network” to channel programs through seven national
MFTI networks to reach 128 MFI members, which serve almost one
million clients with a total portfolio equivalent to USD 1.3 billion.
REDCAMIF's programs include the first regional initiatives that I've
seen offer micropensions and microinsurance. I was also thrilled to see a
crowd of both men and women at REDCAMIF’s conference on Gender
and Microfinance in Honduras last year sign an agreement to establish
some key principles of gender equality. A training program launched this
year to strengthen risk management also responds to a critical need.

On the down side, it’s still primarily run by a group of tightly connected
veterans of the sector. Innovation trickles slowly and painfully, and
much of the dynamism comes from its politically astute and extremely
bright general manager, Ivan Gutierrez. With so much left to be done in
Central America and with microfinance in the region so desperately in
need of retooling, it seems like REDCAMIL is positioned to take on a
greater and more active role, strengthening its members as well as its
own capacity. To do so, its leaders have been reaching outside their
inner circle to help them think through some of these issues; I encourage
you all to participate.

Note: REDCAMIF will be holding a workshop on October 10 during the annual
FOROMIC in October in Costa Rica with the objectve of increasing the
sustainability and social impact of its member institutions.

About the Author: Ms Barbara Magnoni is President of EA Consultants, a
development consulting firm based in New York. She has 15 years of international
Jfinance and development experience and has worked with organizations including
Goldman Sachs, Chase and BBVA and has advised institutions such as the
International Finance Corporation, the US Agency for International Development and
the International Labour Organization. She may be reached at +1 212 754 6461 or
bmagnoni@eac-global.com, or you may follow her on Twitter at BarbaraatEA. &
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SAVINGS

ENTERPRISE AND MARKET
DEVELOPMENT

Savings products are stabilizing household incomes around the
world by providing a safe place for hard-earned cash.

POWERING CONNECTIONS . .
Enterprise and Market Development programs are changing

the economic playing field, helping the poor to successfully

At the conference: generate income and assets.

4 plenary discussions
20 workshops Learin
7 trainings =
Global Network Summit

Expo & Networking

October 31st - November 3rd | Sheraton National Hotel | Arlington, VA
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AMT's 4% Annual Microfinance Investor’s Fair Mikrokreditbank is proud to have been recognized as
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- Accra, Ghana Country Winner
Who can participate? - .
for Uzbekistan

Rated African MFls
Microfinance Investors
in The Banker magazine's
. 2010 "best bank" awards
Registration has

How to register? I
| = been extended MIKROKREDITBANK

www.amt-forum.org
info@amt-forum.org
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Indian Ocean/South Asia

21-22 November 2011
Ramada Colombo,
Colombo, Sri Lanka

The global information exchange
for the microfinance industry
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Microfinance Information eXchange

www.themix.org

Fundeser is pleased
to announce that,
during 2010, it:

A&?
FUNDESER

Microfinanciera Rural!
Tu

-Received €1.9m in new funding from AECID/ICO

and a private investor

-Disbursed $14.8m as 31,438 microloans averaging $469 and
-Maintained a “new portfolio” PAR 30 of 1.67%

http://www.fundeser.org.ni
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EARLY BIRD

REGISTRATION
Ends October 15, 2011

THE ASHOK, NEW DELHI | DECEMBER 12 & 13, 2011

Asomi, with 42,000 clients in India,
is pleased to announce its goal of reaching

200,000

ASOMI clients by

Finance Private Limited 2012

WWW.asSomi.co.in

TECHNOLOGY
INNOVAIQN

BANKS IN GROWTH Econa’mrfs

MCC Mikrofin is pleased to announce that for the
third time in a row, it has been named best
MFI in Bosnia and Herzegovina.
www.mikrofin.com

2007 | 2008 | 2009

FONDATION —
MICRO-CREDIT

Supporting Moroccan microentreprises
for 10 years with proximity, financing,

management, fraining and monitoring.
www.ibpmema
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PAPER WRAP-UPS

Impact of the Global Financial Crisis on
Microfinance and Policy Implications

By Gabriel Di Bella, published by the International
Monetary Fund (IMF) as IMF Working Paper
WP/11/175, 2011, 41 pages, available at:

hitp:/ /www.imf.org/external/pubs/fi/wp/2011/w
pI1175.pdf

The author of this paper considers the
following manifestations of the growth of the
microfinance industry: scaling-up of
microfinance institutions (MFIs), diversification
of funding structure (away from subsidized
lending toward commercial borrowing),
adoption of better management practices and
information systems and transformation of
nonprofit NGOs into regulated financial
institutions partially funded by private capital.
In many countries, microcredit now constitutes
a significant portion of both GDP and private-
sector credit. Consequently, abrupt changes in
microcredit delivery in these countries may
have adverse macroeconomic consequences.
However, before the global financial downturn
that began in 2007, it was hard to establish a
relationship between MFIs’ usual performance
indicators and international capital market
developments - and even domestic
macroeconomic conditions.

www.responsAbility.com

PREVIEW EDITION

This paper sheds some light in this area by
reevaluating the issue of general MIT risk and
finds - contrary to what was commonly
believed prior to 2007 - that MFT performance
is linked to both domestic economic conditions
as well as to changes in international capital
markets. The paper uses data from 353 MIIs
from 1998 through 2009. Regressions were
performed for various cross sections, time
periods and MFT groupings to investigate
whether relative systemic risk varies depending
on location, legal status (regulated or un-
regulated), institution type (NGO, bank, co-
operative ctc), purpose (for-profit or nonprofit)
and age.

The study finds that worldwide microcredit
growth rates sharply decreased due to the
global financial crisis as MFIs' balance sheets
were negatively affected both on the Liability
side - due to a decrease in liquidity - and on
the asset side - due to increases in loan
delinquency and write-off ratios. Also, MFIs’
relatively high interest rates and their lack of
transparency in some countries resulted in
government-mandated interest rate caps.

The empirical findings suggest that links
between MFI performance indicators and both
domestic and international economic
conditions are stronger than previously
believed. In particular, MFIs in Mexico,
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Central America and the Caribbean (MCAC);
Eastern Europe; and the Middle East and
Clentral Asia seem most sensitive to changes in
the domestic and international economic
environment; while from an institutional
standpoint, banks and non-bank financial
institutions show the closest links. These results
suggest that MF1s’ increased attention toward
financial sustainability - ie growth and the
commercialization of portfolios - have made
them more similar to conventional financial
Institutions.

The paper also analyzes the factors behind
MIT lending rates and interest rate spreads.
Results indicate that average loan size, MFI
productivity and age explain differences in the
rate at which loans are disbursed. Empirical
evidence also suggests that more mature MFIs
charge lower lending rates. Other variables
tracking asset quality and MFI funding
structure also appear to be correlated with
lending rates. However, the study finds no
significant link between lending rates and
domestic economic conditions.

Although these links are consistently observed
across various regions, institution types, legal
status, MFI purposes and age, the systemic risk
of some MFT groupings appears to be higher.
From a regional perspective, the results...
(Continued in the subscriber edition) &
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h Celebrating 10 years of financing microfinance
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A ’:§ MARKETS www.dwmarkets.com
DWM Asset Management LLC  Developing World Markets is a leading investment management
750 Washington Boulevard firm linking socially motivated organizations in the developing
Stamford, CT 06901, USA world to the international capital markets.

Tel: + 1-203-655-5453
Fax: +1-203-656-9528 By employing its extensive emerging markets, investment banking
info@dwmarkets.com and fund management experience, DWM offers tailor-made finan-

cial solutions to MFIs around the world to contribute to poverty
alleviation including:

Senior Debt - Subordinated Debt - Convertibles - Equity - Syndications - Bond Issues
USD - EUR - Local Currencies
To date, DWM has provided financing to over 140 MFls in more than 40 countries and led or ad-

vised on more than 51 billion in capital raises, with approximately 5850 million in microfinance as-
sets under management (as of 6/30/11).

10th Global
Investment & Innovation in

Microfinance: Africa

Transform Your MFI: Comply With Regulation, Strengthen
Governance, Increase Funding, Adopt New Technology

& . " 17th - 19th October 2011, Nairobi, Kenya

Benefits of attending

24 expert speakers including:
 Professor N juguna Ndung

Profé 'u
Central Bank of Kenya

¢ Get ready to become deposit taking: Hear straight from the Kenyan
Central Bank on their Microfinance priorities to ensure you are meeting the
expectations of the regulator

* Tackle over-indebtedness: Join our in-depth working group to confront the . Ulrich Zeisluft
ﬁe!
N

challenge of competition and under-cutting and maintain the balance between Principal Financial Specialist
commercial and social goals IFC Nairobi

* Find out how to increase investment in your MFI: Strengthen governance,
build capacity and infrastructure and commit to social performance
measurement to encourage increased funding

_ Olivia van Rooyen
- Director
The Kuyasa Fund

Tel: +44 20 3141 8700 Email: inffo@hansonwade.com Fax: +44 20 7222 2685 .’. .il
www.microfinance-africa.com hansonwade
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::: MOBILE MONEY

® CONNECTED WORLD FORUM
31 OCTOBER - 3 NOVEMBER 2011, DUBAI, UAE
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e (reating value through strong and long-term partnerships is a leading commercial microfi-
¢ Double-bottom line investing policy nance investment manager providing loans to
e Diversified investment portfolio strategy microfinance institutions through

since 2001 and investing in the
equity of microfinance institutions and micro-
e USD 1.1 billion finance network funds through
e |Invested in 140 MFls since 2007.

e |n more than 40 countries
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