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Microcredit Summit Campaign Announces Industry Has Served 100 Million 
The Microcredit Summit Campaign has determined that 106 million people received a 
microloan in 2007. Although not limited to those served by microfinance institutions 
affiliated with the Campaign, this number includes only those who lived on less than USD 1 
per day at the time of their first loan. A goal to reach 100 million people by 2005 was set at 
the 1997 founding of the Campaign, which is a program of US-based nonprofit RESULTS 
Educational Fund. The slightly delayed milestone is documented in the 2009 State of the 
Campaign Report, an annual survey of microfinance institutions, which describes the 
Campaign's selective use of third-party data verification. The Bill and Melinda Gates 
Foundation recently donated USD 700,000 to a Campaign effort to improve methodologies 
for determining the number of microfinance clients who have crossed the USD 1 per day 
earnings threshold, which directly relates to another Campaign goal that 100 million 
microfinance clients will increase their incomes above USD 1 per day by 2015.  
January 15 and January 26. 2009 
 

Arab States Announce $2b Fund for SMEs, Microfinance 
At the recent Arab Economic, Social and Development Summit, 22 member states agreed to 
form a USD 2 billion fund to support micro, small and medium-sized businesses. The effort 
will be managed by the Arab Fund for Economic and Social Development (AFESD). Details 
on how the funds will be used were not provided, except that a Grameen-style model of 
microfinance will be used. AFESD is an autonomous pan-Arab development finance 
organization which began operations in 1974. As of 2006, it reported assets equivalent to 
USD 8.5 billion, including loans of USD 6.19 billion. January 23. 2009 
 

Injuries Reported as Nicaraguans Demand Repayment Holiday 
Thousands of farmers and small businessmen gathered on January 12 in Nicaragua to protest 
high microfinance institution (MFI) interest rates, blocking the Pan American Highway just 
north of Managua, the capital. Police used tear gas to clear away protestors, who were armed 
with guns, clubs and stones. Two policemen and one civilian were injured, and 160 were 
arrested. The Movement of the Producers of the North is demanding moratoriums on both 
repayments to MFIs and seizures of delinquent borrowers’ homes and property. Some MFIs 
have been accused of changing the conditions of their loans mid-term. The ruckus follows the 
2008 arrest of six debtors and the kidnapping of an MFI employee during a protest that was 
seemingly condoned by Nicaraguan President Daniel Ortega. January 14. 2009 
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THANK YOU from the  
 
 

 

MicroCapital Monitor 
                                     THE MICROFINANCE NEWSPAPER 

 
During 2008, the following organizations supplied tremendous support to our 
efforts to maintain the candid coverage you have come to expect from us, 
your microfinance newspaper. Thank you for your readership! 
 

 

 
 

 
 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

LAUNCH OF 38 m USD MICROFINANCE INVESTMENT FUND 
TARGETING RURAL MFIs  

 

RURAL IMPULSE FUND S.A. SICAV-FIS 

 

    First clients Main investors 

 

 
! Azercredit - Azerbaijan 
! Caritas - Peru  
! Espoir - Ecuador 
! Pride - Tanzania  
 

      
 

            
     

    Promoted and managed by  

  

www.incofin.be
e-mail: info.ruralimpulse@incofin.be
tel.: +32 (0)3 829 25 36

 

GTZ Jahresbericht 2007

Zukunft mit MehrWert
Sozial und ökologisch wirtschaften

!  !  !  !  !

This document explains some of the policy positions of the 
Bill & Melinda Gates Foundation. It starts with a short ex-
planation of what we do and why we do it, and gives a quick 
overview of our grantmaking areas.

Bill and Melinda Gates started this foundation because they 
believe all lives have equal value. Today, billions of people nev-
er have the chance to live a healthy, productive life. We want to 
help all people—no matter where they live—get that chance. 

We know it can be done because this is a unique moment 
in history: Advances in science and learning are making it 
possible to solve complex problems like never before. If these 
advances are focused on helping people who have the most 
urgent needs and the fewest champions, then within this cen-
tury billions of people will be healthier, get a better education, 
and have the power to lift themselves out of poverty. 

We believe we can have the most impact by focusing our work 
on a few areas. To find those areas, we look for problems that 
cause great harm but get too little attention. Then we search 
for ways we can help close those gaps, using our resources, our 
expertise, and our ability to bring people together. 

Our chief strategy is to identify the root causes of the prob-
lems (market conditions, government policies, etc.) and then 
to promote innovative solutions to help alleviate them. We 
form partnerships and make grants to organizations that 
we think can get the solutions to the people who need them, 
bring about systemic change, and achieve lasting results.

Sometimes, to promote innovation, we need to take calculated 
risks on promising ideas. Some of these risks will pay off; oth-
ers won’t. But we expect to learn from all of them—and as we 
learn, we adjust our strategies accordingly.

We share what we’re learning because we want to expand 
the body of information available about our issues and to 
encourage others to continue striving for solutions. Our 
resources are nothing compared to the scope of the situations 
we are trying to address. In 2008, the United States’ National 
Institutes for Health will spend about 15 times more than 
the foundation’s budget for global health. Or, to take another 
example, our entire endowment would not be enough to fund 
public schools in the state of California for even one year.

Bill & Melinda Gates Foundation Overview

But we’re convinced that the problems can be solved if gov-
ernments, businesses, nonprofit groups, and individuals work 
together. This approach has led us to make grants in three 
main areas, which we call programs: Global Health Program, 
Global Development Program, and United States Program. 
We believe so strongly in the importance of partnership that 
each program includes a Policy and Advocacy team, which is 
dedicated to raising awareness of the problems and solutions 
in an effort to motivate social change. Their work includes 
public affairs, to increase interest in the issues and strengthen 
the voice of the public; grantmaking to organizations that 
support our mission; and public education, to provide policy-
makers and others with information and expertise on issues.

We have offices in Seattle, Washington; Washington, D.C.; 
Beijing, China; and Delhi, India. As of October 1, 2008, we 
had approximately 686 employees, an endowment of $35.1 
billion, and distributed $17.3 billion in total grant commit-
ments. The foundation supports grantees in all 50 states and 
the District of Columbia. Internationally, we support work in 
more than 100 countries.

Global Health Program

We know that investing in global health delivers results— 
it saves lives. And when people are healthier, they can build 
better lives for themselves, their families, and their communi-
ties. But we also know that there’s a lot more work to be done; 
millions of people in the developing world still die each year 
from preventable diseases. So, we’re focused on health prob-
lems in the developing world that cause great harm but get too 
little attention, including  HIV/AIDS, malaria, tuberculosis, 
polio, and neglected tropical diseases.

Our Global Health Program comprises three focus areas:
 Discovery: Researching the science behind major diseases 
in developing countries in order to gain insight into po-
tential new interventions.
 Development: Fostering partnerships to translate scien-
tific breakthroughs into new vaccines, drugs, and other 
tools for developing countries.
 Delivery: Supporting local, national, and international 
efforts to ensure that effective health tools reach the 
people who need them most.

Global Health grants paid in 2007: $1.2 billion
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Nepal’s Central Bank Plans 
Standalone Microfinance Regulator  
Nepal Rastra Bank (NRB), the central 
bank of Nepal, is considering creating a 
separate organization to regulate 
microfinance institutions and cooperatives. The move is aimed at 
allowing Nepal Rastra Bank to re-focus on larger institutions after 
having allowed smaller ones to offer limited banking functions in order 
to increase poor people’s access to financial services. It is reported that 
many more entities are operating than the 28 that are licensed. The 
draft law also includes provisions for a microfinance fund of unspecified 
size that would aim to strengthen microfinance institutions.  
January 18. 2009 
 
South Korea Subsidizes Microfinance Sector 
In response to the financial crisis, the government of South Korea has 
announced that it will earmark USD 730,000 to subsidize loans of up to 
USD 3,710 to street vendors and shop owners. Borrowers will be 
required to pay guarantee fees of 1 percent. While the interest rate was 
not disclosed, other loan products will be offered with annual interest 
rates of 2 to 4.74 percent and loan amounts of up to USD 36,500. The 
government’s budget for microcredit has grown from USD 1.5 million to 
USD 9.5 million in one year, which may hamper a USD 139,000 
Citibank Korea grant intended to help microfinance institution Joyful 
Union develop a model of sustainable microcredit. January 18. 2009 
 
Rwandans Attempt to Recover Deposits From Corrupt MFIs 
Nearly two years after the Central Bank of Rwanda (BNR) shut down 
eight corrupt microfinance institutions, leading to the arrest of 15 
managers, depositors are still struggling to retrieve their money. The 
Rwandan government has reserved USD 5.5 million to compensate 
clients for up to half of their deposits, but - with little money having been 
disbursed so far - depositors have now filed complaints with Rwanda’s 
Ombudsman’s office. January 18. 2009 
 
IDB Loans Guatemalan Bank $70m for Microloans 
The Inter-American Development Bank (IDB) Group will loan up to 
USD 70 million to Banco G&T Continental (G&TC) of Guatemala for 
on-lending to microenterprises and small businesses. G&TC, a 
commercial bank, started a “downscaling” process to serve 
microentrepreneurs in 2006 with assistance from the IDB’s Multilateral 
Investment Fund. With 266 branches and 1,650 automated teller 
machines, G&TC holds assets of USD 3.2 billion, a lending portfolio of 
USD 1.7 billion and deposits of USD 2.2 billion. December 17. 2008 
 
MasterCard, MEDA to Fund Loans to Youth in Egypt, Morocco 
The MasterCard Foundation and Mennonite Economic Development 
Associates (MEDA), both based in Canada, have announced a USD 5 
million program to allow microfinance institutions in Morocco and 
Egypt to develop and test products designed specifically for youth aged 
15 to 24. The program will also provide financial and business skills 
training to the target market, which has been perceived as risky due to 
limited collateral and work experience. The MasterCard Foundation 
reports USD 2.4 billion in total assets. MEDA reports having served 2.2 
million clients in collaboration with 127 partners. December 16. 2008 
 
(Please refer to the subscriber edition for all eight pages of briefs.)  
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2nd ANNUAL

2nd ANNUAL

2nd ANNUAL

2nd ANNUAL

May 19-20, 2009  |  New York, NY

The Premier Deal Making Event for the World Leaders in Microfinance Investment

Register Now: “As an affiliate of Microcapital, you are entitled to a $300 discount when registering with  
priority service code “SP2”. To register call 888.224.2480 or visit: www.MicrofinanceCongress.com

In Association With:Presented By:American Conference Institute & PlaNet Finance have assembled a panel of key representatives from 
the major foundations active in the microfinance space. These industry pioneers will share unique 
approaches to microfinance support, drivers behind investing in this vehicle for social change, and 
reasons for microfinance as a viable investment option for both social & capital investors alike.

Featuring addresses from the following major foundations:
- The Citi Foundation   - The Rockefeller Foundation

Valued Media Partner:
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PAPER WRAP-UPS 

2008 CGAP Microfinance 
Funder Survey 
Published by CGAP (Consultative 
Group to Assist the Poor) as a series 
of regional reports, November 2008, 
available at: 
http://www.cgap.org/p/site/c/ 
template.rc/1.26.1426 

This report surveys 54 funders, which have a 
total of USD 11.7 billion committed to 
microfinance. The majority comes from the six 
largest funders: Asian Development Bank, 
German development bank KfW, World Bank, 
United Nations International Fund for 
Agricultural Development, International 
Finance Corporation and European Bank for 
Reconstruction and Development. Of the total 
amount, USD 2.5 billion was disbursed in 
2007. 

Nearly half of all funding goes to Eastern 
Europe and Central Asia (mostly from 
development finance institutions) and South 
Asia (mostly from multilateral donors). Retail 
services receive close to 70 percent of funding, 
followed by funding to support the financial 
market infrastructure. The main funding 
instruments are debt, equity, loan guarantees, 
and grants. 63 percent of funding is debt, 
which is used equally by donors and  
investors. 

Who Are the Microenterprise 
Owners? 

By Suresh de Mel, David McKenzie and 
Christopher Woodruff, published by the 
World Bank Development Research 
Group Trade Team, May 2008, 35 

pages, available at: 
http://www.microfinancegateway.org/ 

files/49764_file_Who_Are_the_Microenterprise_ 
Owners.pdf 

This report uses a series of surveys conducted 
in Sri Lanka by the World Bank Development 
Research Group Trade Team to examine the 
effectiveness of microcredit as a source of 
employment generation in developing 
countries, questioning whether the informal 
sector is a temporary substitute for wage-work 
or a stepping stone for entrepreneurs with 
growth potential. The surveys compare the 
characteristics of self-employed workers 
without employees, wage workers and owners 
of larger businesses with employees. 

The data pool consists of 618 self-employed 
workers, who do not have employees, selected 
from three districts in south and southwestern 
Sri Lanka, 456 wage workers from the same 
geographic area, 528 enterprises used in a 
grant study and 424 owners of enterprises 
hiring between 5 and 50 employees. 

The report argues that finance is not the only 
obstacle to the growth of microenterprises and 
attributes the low growth rates of enterprises 
supported by microlending to a variety of 
demographic factors including educational 
background, family background, risk aversion, 
labor history and general personality traits. 

The survey results show that up to 75 percent 
of self-employed workers from the sample show 
similar characteristics to wage workers and are 
not likely to expand their businesses by adding 
paid employees, while the remaining 25 
percent have traits similar to large business 
owners and are viewed as nascent 
entrepreneurs. The analysis showed that ability 
and attitudes differentiated self-employed own-
account workers and wage-workers from small 
and medium enterprise owners.  

Since the survey was conducted over a period 
of two years, growth over time could also be 
analyzed. Results showed that at least two 
thirds of self-employed workers in the informal 
sector should be classified as wage-workers 
rather than entrepreneurs and were not likely 
to expand their businesses by hiring employees. 
Levels of motivation and competitive attitude 
were the key factors differentiating own-
account businesses that progressed into SMEs 
and those that remained without hired 
employees. 

The report concludes by suggesting a set of…. 

(Continued in the subscriber edition.) 
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2ND ANNUAL MICROFINANCE FORUM
IMPLEMENTING INNOVATIVE TOOLS 
& OPENING NEW HORIZONS

March 19th, 20th 2009 
Vienna, Austria

PARTNERS SUPPORTED BY MEDIA PARTNER

REGISTER AT: www.uniglobalresearch.eu

Today Microfinance practitioners and donors are increasingly focusing on expanding financial services to Microfinance clients 
pushing Microfinance into the main stream.

Several questions remain unanswered: Is Microfinance an investible asset class or is it considered as a bottom-up development 
model to today’s financial institutes?

This Conference follows the major success of our event in March 2008 in Budapest: During this year’s unique event we will examine 
new innovative tools and strategies to successfully operate in the Microfinance sector. Discover new opportunities and find solutions 
to overcome the challenges, and maximize profit whilst minimizing the risks.

We will take a look at the future potential of this market and howto improve growth whilst considering cost reduction strategies. 
This event will show case the best Microfinance experts who will share knowledge and highlight strategies for future success.
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LATIN AMERICA - CARIBBEAN 

REGIONAL MICROCREDIT SUMMIT 2009

CARTAGENA

COLOMBIA

JUNE 8-10

SAVE THE DATE

photo | Poverty Fighters

Summit Organizers  |

Microcredit Summit Campaign

Banca de las Oportunidades

Join the President of Colombia Álvaro Uribe, Nobel Peace Prize 
Laureate Muhammad Yunus, and more than 1,000 microfinance leaders and 
other stakeholders at the Latin America - Caribbean Regional Microcredit Summit to 
be held in Cartagena, Colombia from June 8-10, 2009.

We are pleased to announce that the Microcredit Summit Campaign has 
partnered with Banca de las Oportunidades to host the Summit.  

We hope that you will save the date and plan on joining us.

info@microcreditsummit.org

www.microcreditsummit.org
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